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 Divestment: Questions and Answers 
 

Q1: What is CPP Investments? 
 

A1: CPP Investments is the investment wing of the Canada Pension Plan. It is the largest 

pension fund in Canada and the ninth largest in the world.  
 
With investments worth more than $497.2 billion at March 31, 2021, it exerts a lot of 
influence in the economy, in Canada and throughout the world. (Of its holdings at March 31, 
2020, 15.7 per cent, or $75 billion, were in Canada, $11 billion of it in the tar sands. The rest 
was invested in 54 other countries.) 
 

Q2: Why should the Canada Pension Plan not invest in fossil fuels? 
 

A2: The burning of fossil fuels – oil, coal and natural gas - is the largest source of global 

greenhouse gas emissions. Global greenhouse gas emissions have now warmed the planet by 
about 1 degree above pre-industrial times.  
 
CPP Investments is investing our money – the money that retirees contributed throughout our 
working years and the money now being contributed by our working children. The pension fund 
has a duty to be accountable to us and to future generations.  
 
SCAN! has joined the global tide of organizations and individuals calling for divestment from 
fossil fuels and for the transition to sources of renewable, low carbon energy. We are insisting 
that our pension fund invest in keeping with a 1.5 C degree of warming. 
 

Q3: What does 1.5C degrees warming mean? 
 

A3: The Earth has warmed about 1.2 degrees since pre-industrial levels and although this 

may not seem like much, the impact has already been extremely serious.  Our planet is 
experiencing melting glaciers, rising sea levels, droughts, species extinction, pestilence, volatile 
and dangerous weather, and severe impacts on property, health and life. 
 
A recent report cautioned that the 2014 World Health Organization’s estimate of 250,000 
additional deaths per year due to climate change was too conservative an estimate because it 
didn’t take into account factors such as reductions in food availability. 
 
Climate impacts are also costly financially. A recent report examining the costs of severe 
weather events in Canada found that: 
 

Insured losses for catastrophic weather events totalled over $18 billion between 2010 and 
2019, and the number of catastrophic events was over three times higher than in the 1980s.  
The combined losses per weather-related disaster have also ballooned—rising from an 

https://www.nejm.org/doi/full/10.1056/NEJMra1807873
https://climatechoices.ca/wp-content/uploads/2020/12/Tip-of-the-Iceberg-_-CoCC_-Institute_-Full.pdf
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average of $8.3 million per event in the 1970s to an average of $112 million between 2010–
2019, including public and private costs. This change represents a staggering 1250 per cent 
increase. 

 

Q4: What is being done to ensure there’s no warming above 1.5C? 
 

A4: The Paris Accord, which was signed in 2015, committed its 196 signatories to limiting 

global warming to well below 2 degrees above pre-industrial levels, preferably 1.5 C degrees.  
 
The United Nations International Panel on Climate Change 2018 Special Report on Global 
Warming found that “human-caused emissions of carbon dioxide (CO2) would need to fall by 
about 45 percent from 2010 levels by 2030, reaching ‘net zero’ around 2050.” 
 
Achieving this would require “far-reaching and unprecedented changes in all aspects of 
society”. The report cautions that limiting global warming to 1.5°C would require “rapid and far-
reaching” transitions in land, energy, industry, buildings, transport, and cities. 

 

Q5: Is CPP Investments investing our money in keeping with 1.5C degrees 
warming? 
 

A5: No. SCAN! says that CPP Investments is not investing in keeping with 1.5C degrees 

warming.  The fund does not recognize the urgent need to transition investments from fossil 
fuels.  And it is banking on there being a continued need for fossil fuels. 
 
Here’s what Mark Machin, the former CEO of CPP Investments said last year: 
 

Even the most optimistic predictor of the energy transition, which is going to happen over 

time, we say it's not going to be over tomorrow, not over the next year, it's not going to 

be over the next five years. There's still a role for carbon-based fuels for the foreseeable 

future. 
 
 

Q6: How bad are Canada’s Greenhouse Gas emissions? 
 
A6: Canada’s Greenhouse Gas emissions increased by 22 per cent between 1990 and 2019, 
from 600 megatonnes of carbon dioxide equivalent to 730 megatonnes CO2 eq. (A megaton is 
one million tonnes.)  
 
Canada is the world’s ninth largest emitter of greenhouse gases. 
 
 
 
 

https://www.ipcc.ch/2018/10/08/summary-for-policymakers-of-ipcc-special-report-on-global-warming-of-1-5c-approved-by-governments/
https://calgary.ctvnews.ca/cpp-still-willing-to-invest-in-alberta-s-oil-sands-following-price-drops-1.4845588
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Canada has promised since 1988 to reduce greenhouse gas emissions, but has increased them 
instead. We are the only G7 country that continues to pollute well above 1990 levels, the 
international baseline year for comparing emissions. 
 
 

 
 
 

Q7: Where do our greenhouse gas emissions come from? 
 

A7: The oil and gas sector is the largest and fastest-growing source of emissions in Canada.  

 

https://www.nationalobserver.com/2021/02/04/analysis/canada-pledges-strengthen-2030-climate-targets
https://www.pembina.org/pub/oilsands-carbon-constrained-canada


4 
 

 
Canadian Greenhouse Gas Emissions by Sector 
 

 
 
In 2019, (most recent) the oil and gas sector produced 1.8 billion barrels of oil.  
 
The oil and gas industry emitted 191 megatonnes of carbon equivalent in 2019, accounting for 
26 per cent of Canada’s total greenhouse gas emissions. But this does not include the emissions 
from the use of this oil and gas, some of which shows up in our transportation emissions, the 
second highest source.  
 
More than 80 percent of Canada’s oil production is exported, mostly to the U.S. This means that 
the oil we produce also results in emissions in other countries. 
 

Q8: Why should the CPP divest from its fossil fuel holdings? 
 

A8: Investment decisions by pension plans and other major investors determines what gets 

built. Limiting global warming requires a massive and urgent switch from fossil fuelled-sources 
of energy to renewable sources, such as wind and solar. Pension funds must increase their 
holdings in renewable energy, but this alone is not enough – they must also decrease their 
holdings in high-carbon energy sources. 
 
 
SCAN! says CPP Investment’s fossil fuel holdings must be divested by 2025. CPP Investments 
must also ensure that all its investments are in line with a 1.5C warming scenario, which will 
also require a focus on sectors such as transportation, utilities and steel. 
 

https://www.canada.ca/en/environment-climate-change/services/environmental-indicators/greenhouse-gas-emissions.html
https://www.canada.ca/en/environment-climate-change/services/environmental-indicators/greenhouse-gas-emissions.html
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Carbon emissions from the oilsands sector are the fastest-growing source of emissions in 
Canada. This continuing upward trajectory not only reduces the country’s ability to meet its 
2030 reduction commitments, but is running counter to Canada’s plan to become carbon-
neutral by 2050. 
 

 
 

 
Q9: How would Indigenous people be affected by divestment from fossil fuels? 
  

A9: Indigenous people have borne the brunt of the devastating environmental, social and 

cultural effects of the fossil fuel industry - the extraction, transportation and refining of oil 
and gas. The tar sands are located on traditional Indigenous territory. The mining operations 
have destroyed huge areas of the boreal forest, and released carcinogenic pollutants into the 
Athabaska River and watershed. They have caused widespread harm to local ecosystems, and 
to the lives and culture of Indigenous people who depend on them.  
 
Transporting fossil fuels has also caused irreparable harm to the lands and waters where 
pipelines have ruptured and leaked, often on Indigenous territory. And the construction of 
pipelines in largely remote and isolated areas, with large populations of transient male workers, 
pose a serious safety risk to Indigenous women and girls, putting them at risk of violence, 
sexual assault, trafficking and domestic abuse.  
 
Refineries are often located near Indigenous and racialized communities and their pollutants 
pose an ongoing environmental and health risk. 
 

https://www.pembina.org/pub/oilsands-carbon-constrained-canada
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Canada’s economy is heavily reliant on the fossil fuels sector. These industries are located on 
traditional Indigenous lands, lands that have, effectively, been stolen. The industries have been 
developed without the free, prior and informed consent of Indigenous people, which is a key 
principle of the United Nations Declaration on the Rights of Indigenous People (UNDRIP). And 
although Canada is a signatory to the UNDRIP and has now developed legislation to bring 
Canadian laws and practices into compliance with it, Indigenous people were excluded from 
decision-making on Canada’s climate policy. 
 
Indigenous people have long been land defenders and water protectors, standing in opposition 
to the ravages of the fossil fuel industry on their lands and people. Calling for divestment from 
fossil fuel projects is a fundamental part of their approach. For example, more than 40 
Indigenous women leaders from communities affected by the tar sands recently sent an open 

letter to the Chief Executive Officers of more than 70 major banks, asset managers and 
insurers, calling on them to respect Indigenous rights and stop providing financial support to 
the industry destroying their homelands. 
 
Sovereign to Sovereign 
 
Canada must develop a relationship with Indigenous people that respects their sovereignty and 
begins to build a just reconciliation. Divestment from fossil fuels is a necessary part of this as is 
reinvestment in a clean just economy. 
 
Just as the climate crisis is linked to our reliance on fossil fuels and their damaging impact on 
Indigenous peoples and their lands, the climate crisis cannot be addressed without 
reconciliation between Indigenous peoples and settler governments and peoples. Only then can 
Canada transition to an economy of sustainability and responsible stewardship of the earth. 
Unfortunately, even though the Canadian government is aware of the need to transition, the 
current situation with Enbridge Line 5 shows that Canada’s allegiance is wedded to the fossil 
fuel industry and the dirty economy it embodies. 

In order to future-proof against involvement in these controversial, climate-
wrecking pipelines, as well as the massively destructive extraction projects that 
feed them, we urge you to end your support of tar sands expansion and commit 
to phase out of this inviable sector, while ensuring a just transition for tar sands-
impacted communities. We call on you to adopt a requirement to obtain and 
document the Free, Prior and Informed Consent of impacted communities, 
especially Indigenous communities, for the projects of all clients and to cease 
financing clients that fail to comply with this requirement. We further call on you 
to end accountability practices that rely upon client-based reporting, as large-scale 
resistance and countless lawsuits have indicated these clients are unwilling to be 
honest and transparent. These are crucial steps to align your institution with 
Indigenous rights and a stable climate. 

https://d99d2e8d-06c9-433b-915d-f6e381b1acd4.usrfiles.com/ugd/d99d2e_d658c651fc514565a4d554b0ef2418e4.pdf
https://d99d2e8d-06c9-433b-915d-f6e381b1acd4.usrfiles.com/ugd/d99d2e_d658c651fc514565a4d554b0ef2418e4.pdf
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Enbridge Line 5 
Indigenous protectors from both sides of the Canada/U.S. border are active in the current 
dispute involving Enbridge’s Line 5.  Line 5 is a 68-year-old pipeline that carries Canadian 
bitumen and gas liquids from Canada, through the U.S. into Canada. Gretchen Whitmer, the 
governor of Michigan, has terminated the 1953 easement with the state, on the grounds that 
the aged pipeline endangers the Great Lakes. Enbridge has refused and now the parties are in 
mediation.  
 
This happens at a time when it is imperative that Canada wean its economy from fossil fuels 
and shift to an economy that is based on clean, renewable energy. 
 
Instead of seeing this moment as an opportunity to transition, the Canadian government 
supports Enbridge. It has inserted itself into the dispute, arguing in an amicus brief that a 1977 
treaty between Canada and the U.S. on the movement of oil and gas between the two 
countries is of primary importance. Canada is not concerned about the possible impacts on the 
environment or Indigenous people. Ontario’s Anishinabek Nation has pointed out that 
Canada values the 1977 treaty with the U.S., but it is willing to ignore the treaties Canada 
has signed with the 39 First Nations in Ontario that are represented by Anishinabek.  
 

  

 

 
 
 
 

 
Q10: How much money does CPP Investments have invested in fossil fuels? 
 

A10: In June 2020, Mr. Machin told the House of Commons Finance Committee that 2.8 per 

cent of CPP’s portfolio, or nearly $12 billion, was invested in fossil fuels. A May 2021 Reuters 
report put the fund’s total fossil fuel investments at $17.7 billion, an increase of over 55% in 
the past year, at a time when other funds are eliminating fossil fuels from their portfolios. 
 
It is not possible to obtain detailed picture of the fund’s investments in fossil fuels, because of 
the lack of transparency in the company’s reporting practices.  
 
CPP Investments holdings in Canadian Oil, Gas, Carbon Capture and Storage: 
 
Some of the fund’s oil and gas holdings are identified in its listings of Canadian and Foreign 
Public Equities, while other interests are held in composite funds, such as index funds, which do 
not itemize their investors.   

It is upsetting to see that the government of Canada will pick and choose 
which treaties to uphold based on convenience and profit. Should anything 
that’s being transported in these 67-year-old pipelines get into the Great 
Lakes, it would have devastating effects and irreparable consequences. – 
Grand Council Chief Glen Hare 

 

https://globalnews.ca/news/7840713/enbridge-line-5-ottawa-first-nations/
https://www.nationalobserver.com/2020/10/05/news/canada-pension-plan-fuels-climate-crisis-our-own-retirement-savings
https://www.ourcommons.ca/DocumentViewer/en/43-1/FINA/meeting-36/evidence
https://www.ourcommons.ca/DocumentViewer/en/43-1/FINA/meeting-36/evidence
https://www.reuters.com/business/sustainable-business/canadas-top-pension-funds-boost-investments-high-carbon-oil-sands-2021-05-26/
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CPP Investments actually owns or has majority ownership of oil and gas companies in 
Canada, the U.S. and Europe and has senior management of CPP Investments sitting on the 
boards of these companies. These holdings in Canada include: 

• Teine Energy $1.3 billion (90% owned by CPP Investments.  

• Wolf Midstream $1.7 Billion (99% owned by CPP). Owns the Alberta Carbon Trunk Line, 
a carbon capture and storage project that captures carbon to extract even more oil. 

Other Canadian oil and gas investments include:  

• Seven Generations Energy Ltd.:  $523 million 

• Canadian Natural Resources: $456 million 

• Black Swan Energy: $245 million 

• TORC Oil and Gas: ($41 million) 
 
CPP Investments’ holdings in Coal: 

Canada is spearheading an international movement to move away from use of coal energy. One 
of its objectives is to “shift investment from coal to clean energy, including by working 
to restrict financing for coal-fired projects.” 

But in direct opposition to Canada’s international commitments, CPP Investments has $141 
million invested in Chinese coal companies. 
 
 

Q11: Are investments in renewable energy risky? 
 

A11: A recent study by the International Energy Agency and the Imperial College in London, 

U.K. found that: 
 

“Renewable energy investments are delivering massively better returns than fossil 
fuels in the U.S., the U.K. and Europe, but despite this the total volume of investment is 
still nowhere near that required to mitigate climate change.” 

 
The report’s lead author said:  
 

The conventional wisdom says that investing in fossil fuels is more profitable than 
investing in renewable power. The conventional wisdom is wrong. 

 

Q12. CPP Investments says it assesses climate risks and analyses major 
investments for their potential to mitigate effects of climate change and that it 
prefers to engage with companies...isn’t that what we want? 
 

https://www.poweringpastcoal.org/about/who-we-are#:~:text=The%20Powering%20Past%20Coal%20Alliance%20%28PPCA%29%20is%20a,way%2C%20including%20appropriate%20support%20for%20workers%20and%20communities.
https://theenergymix.com/2020/07/29/canadian-pension-board-invests-141m-in-chinese-coal-projects-undercutting-federal-phaseout-policy/
https://www.imperial.ac.uk/business-school/faculty-research/research-centres/centre-climate-finance-investment/research/energy-investing-exploring-risk-and-return-the-capital-markets/
https://www.forbes.com/sites/davidrvetter/2020/05/28/just-how-good-an-investment-is-renewable-energy-new-study-reveals-all/?sh=316a8a8f4d27
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A12. It’s a start, but it is not enough. CPP Investments regards the transition to a carbon-free 

economy as an “evolution”, rather than an urgent necessity. It is not making the urgent changes 
that are necessary. It is absolutely opposed to divestment: 

Divestment, external pressure and arbitrary targets are excluded from our investment 
process. They simply do not work. Divestment is attractively simple. But it also means 
walking away from the opportunity to bring about change...Divesting from companies 
that are making a real difference in how we generate energy is counterproductive, akin 
to betting against human ingenuity and innovation. 

 
Q13. Is it risky to divest? 
 

A13. It is risky to not divest from fossil fuel stocks.  Climate change poses certain additional 

kinds of risks, especially to long term investors such as pension funds. There are: 
 

• physical risks posed by climate change, such as fire and flooding; 

• transition risks resulting from failure to anticipate transition away from high-carbon 
energy sectors to renewables and the possibility of stranded assets;  

• Legal risks, where legal cases are brought against carbon-emitting corporations. 
 
 

 
Q14: What are other pension funds doing? 
 

A14: Pension funds and other financial institutions around the world are divesting from dirty 

energy. 
 

• Norway’s $1.1 trillion Sovereign Wealth divested from four Canadian oil companies 
(Suncor Energy Inc., Canadian Natural Resources Ltd., Imperial Oil Ltd. and  Cenovus 
Energy Inc.) last year over concerns about greenhouse gas emissions. The fund also 
announced in 2019 that it would divest its holdings from companies engaged solely in oil 
and gas exploration.  This affects $5.9 billion worth of investments in 95 companies.  
 

• The Ontario Teachers Pension Plan announced in January 2021 a commitment to 
achieve net-zero emissions by 2050. The pension plan has yet to announce specific 
measurable interim targets.  Activist teachers have organized to pressure the fund to be 
accountable regarding current fossil fuel investments. 

 

• The Caisse de depot du placement de Quebec (CDPQ), announced in 2017 its 
commitment to reducing the carbon intensity of its portfolio by 25 per cent by 2025. 

https://www.thestar.com/business/opinion/2020/08/22/there-is-a-crisis-beyond-covid-19-that-we-cant-afford-to-ignore-climate-change.html
https://www.thestar.com/business/opinion/2020/10/21/the-cpp-fund-aligns-the-pursuit-of-a-cleaner-planetwith-its-investment-goals.html
https://financialpost.com/commodities/energy/why-the-worlds-largest-sovereign-wealth-funds-divestment-from-the-oilsands-could-trigger-a-bigger-fund-exodus
https://www.reuters.com/article/us-norway-swf-oil-idUSKBN1WG4R9
https://www.otpp.com/news/article/a/ontario-teachers-pension-plan-commits-to-net-zero-emissions-by-2050
https://www.cdpq.com/en/news/pressreleases/cdpq-announces-investment-strategy-to-address-climate-change
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CDPQ is a founding member of the Net zero Asset Owner Alliance, which has committed 
to carbon-neutral investment portfolios by 2050.  
 

• The New York State Pension Fund decided to transform its portfolio to net zero 
greenhouse gas emissions by 2040. The Fund has developed minimum standards to 
determine if a company is able to transition to a low-carbon economy. It has divested 
from 22 coal companies and is concluding its evaluation of nine oil sands companies. In 
April 2021, it announced that it is selling $7 million worth of investments in Canadian 
oilsands companies. 
 

Q15: What Can I do to help? 
 
A15: Join SCAN!’s campaign. Send our letter to CPP Investments. Tell them that 
it is your money and your children’s future and that you want it to be invested 
in keeping with 1.5C degrees. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.cdpq.com/en/news/pressreleases/investors-make-unprecedented-commitment-to-net-zero-emissions
https://content.govdelivery.com/accounts/NYOSC/bulletins/2b0442d
https://www.cbc.ca/news/politics/new-york-state-pension-oilsands-divestment-1.5983730

